BEFORE
THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA
DOCKET NO. 93-176-C - ORDER NO. 94—342w//

APRIL 14, 1994

IN RE: Application of Southern Bell Telephone & }) ORDER
Telegraph Company for Revisions to its ) ON REMAND
General Subscriber Service Tariff and ) AND APPROVING
Private Line Service Tariff to Introduce ) STIPULATION

)

Area Plus Service.

This matter comes before the Public Service Commission of
South Carolina (the Commission) on the December 3, 1993 Circuit
Court Order of the Honorable L. Henry McKellar, remanding this
matter to the Commission. Upon remand the parties have entered
into a Stipulation, dated April 11, 1994, and now jointly request
that this Commission approve the Stipulation.

The history of the case is herein reviewed. On February 16,
1993, BellSouth Telecommunications, Inc. DBA Southern Bell
Telephone and Telegraph Company (Southern Bell) filed its Tariff
No. 93-28 with the Commission seeking approval of its Area Plus
Service. On March 4, 1993, Southern Bell filed its Tariff No.
93-46 with the Commission seeking approval of its Classroom Local
Calling rates, a service which is compatible with Area Plus
Service.

On September 1, 1993, after due notice and hearings, the

Commission issued Order No. 93-808, finding both tariffs to be in
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the public interest and approving the tariffs. On October 15,
1993, the Commission issued Order No. 93-948, denying all
Petitions for Reconsideration.

On November 5, 1993, AT&T Communications of the Southern
States, Inc. (AT&T), MCI Telecommunications Corporation (MCI), and
LDDS of Carolina, Inc. (LDDS) appealed the Commission’s decision
to the South Carolina Circuit Court, Fifth Judicial District. The
Court entered its Order, staying the effect of Southern Bell's
Area Plus Service, and of its Classroom Local Calling rates.

Further, on December 3, 1993, the Honorable L. Henry
McKellar issued his Order, remanding the case to the Commission
for the purpose of taking additional evidence on the Area Calling
Plan Principles Agreement, and its effect on the Area Plus Plan,
and on intraLATA toll competition in South Carolina. Subsequent
to the remand, and after much discovery and many exchanges of
information between the parties, the parties mentioned above,
along with Southern Bell, the Consumer Advocate for the State of
South Carolina (the Consumer Advocate), and the sStaff of the
Commission (Staff) entered into a Stipulation, dated April 11,
1994, which if approved by this Commission, would resolve all
outstanding issues pending in our Docket No. 93-176-C, and the
appeal thereof to the Circuit Court (The Stipulation is attached
hereto as Exhibit A). For the reasons stated below, the
Commission believes that the Stipulation is in the public
interest, approves the Stipulation, and adopts the Stipulation as

the Order of this Commission.
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An examination of the Stipulation reveals that it is most
certainly in the public interest. As per this Stipulation,
Southern Bell will amend its Area Plus tariff to increase the
permanent charge for calls made during the peak period for the
Extended Service Area (ESA) from 11¢ to 12¢, and to adjust all
other rates that are discounts from this rate by a proportion of
the amount, and will also extend the ESA for Area Plus Service to
include the entirety of each LATA in which Southern Bell’s
operates in South Carolina. This extended service over and above
the 40-mile radius originally filed in Tariff No. 93-28 is clearly
in the public interest, in that, it gives extended local calling
privileges over a greater distance than that originally
contemplated.

Further, upon additional examination of the Stipulation, the
Commission believes that the Stipulation increases competition for
intralLATA calling between Southern Bell and the various
interexchange carriers, who are parties to this case. The
Commission approved the concept of intraLATA competition in its
Order No. 93-462, in Docket Nos. 92-182-C, 92-183-C, and 92-200-C,
said Order being issued on June 3, 1993. The mechanism whereby
interexchange carriers will be able to compete with Southern Bell,
is such that, if any interexchange carrier implements a service
offering that competes with Area Plus, then Southern Bell will
deduct from the originated Switched Access charges for traffic
originated pursuant to such interexchange carrier plan an amount

equal to the terminating non-traffic sensitive element of Southern
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Bell’s tariffed terminating carrier common line access charges.
Under the Stipulation, it is understood that this treatment of
access charges for these intralLATA services under the Stipulation
represents a surrogate unique to South Carolina, to enable the
interexchange carriers to realize access charge treatment similar
to the charges paid by Southern Bell, under the Area Calling Plan
Principles Agreement for traffic under its Area Plus Service. The
Stipulation is therefore in the public interest, in that it
promotes intraLATA competition.

For reporting purposes, we hold that Southern Bell shall file
annually a report on its Area Plus calling service that provides
the information listed on Exhibit B to this Order. We believe
that this information will aid the Commission in monitoring the
service.

The Commission compliments all parties to this Docket for
their hard work and their placing the public interest in high
regard. The Commission believes that this compromise, as embodied
in the Stipulation, should be approved and made into an Order of
this Commission.

IT IS THEREFORE ORDERED THAT:

1. The Stipulation of April 11, 1994 is hereby approved as
filed and is made the Order of this Commission.

2. Southern Bell shall file annually the information shown

on Exhibit B.
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3. This Order shall remain in full force and effect until

further Order of the Commission.

BY ORDER OF THE COMMISSION:

C rman //f<
ATTEST:
C::Zéﬁiz;/éi/t~/ﬂ éﬂ‘a£2v6$2>—_h

Executive Director

(SEAL)
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EXHIBIT A |
BEFORE ‘
THE PUBLIC SERVICE COMMISSION
OF SOUTH CAROLINA
DOCKET NO. 93-176-C

IN RE: i

Tariff Filing of Southern
Bell Telephone and Telegraph
Company for Revisions to its
General Subscriber Service
Tariff and Private Line
Service Tariff to Introduce
Area Plus® Service

STIPULATION

vvvvwvw

BellSouth Telecommunications, Inc. d/b/a Southern Bell
Telephone and Telegraph Company ("BellSouth"), MCI
Telecommunications Corporation ("CI"), AT&T Communications
of the Southern States, Inc. ("AT&T"), LDDS of Carolina,
Inc. ("LDDS"), the Staff of the Public Service Commission
("staff"), and the South Carolina Consumer Advocate
("Consumer Advocate") by and through their undersigned
counsel, hereby stipulate and agree as follows:

1. On February 16, 1993, BellSouth filed its Tariff
No. 93-28 with the South Carclina Public Service Commission
("PSC") seeking approval of its Area Plus Service. On March
4, 1993, BellSouth filed its Tariff No. 93-46 with the PSC
seeking approval of its Classroom Local Calling Rates.

2. On September 1, 1993, after due notice and
hearing;, the PSC issued its Order No. 93-808 finding both

tariffs to be in the public interest and approving the

tariffs.

Service Mark of BellSouth Corporation
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3. On November 5, 1993, AT&T , MCI and LDDS appealed
the PSC's decision to the South Carolina Circuit Court,
Fifth Judicial District. The Circuit Court entered its
Order of Judge L. Henry McKeller dated December 3, 1993,
remanding the case to the PSC for the purpose of taking
additional evidence on the Area Calling Plan Principles
Agreement and its effect on the Area Plus Plan and on
intralATA toll competition in South Carolina. -

4, The parties hereto enter into this stipulation for
the sole purpose of resolving all outstanding issues pending
in PSC Docket No. 923-176-C and the appeal thereof. Upon the
approval by the PSC of this stipulation, the parties agree
to withdraw from all appeals of this docket. The parties
agree that upon approval of this stipulation by the PSC,
BellSouth may immediately take all appropriate actions

consistent with this agreement to implement its Area Plus

service offering.

5. If any interexchange c¢arrier implements a service
offering that competes with Area Plus, then BellSouth will
deduct from the originated switched access charges for
traffic originated pursuant to such interexchange carrier
plan an amount equal to the terminating non-traffic
sensitive element of BellSouth's tariffed terminating
carrier common line access charges. It is understood that
this treatment of access charges for these intralATA
services under this Stipulation represents a surrogate

unique to South Carolina to enable the interexchange
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carriers to realize access charge treatment similar to the
charges paid by BellSouth under the Area Calling Plan
Principles for traffic under its Area Plus Service. |
BellSouth shall file thirty days after the effective date of i
the Order approving this Stipulation, a certification that
it has provided a copy of the order and this stipulation to
all interexchange carriers (including resellers)
certificated in South Carolina. Further, BellSouth commits
that it shall notify in this same manner all interexchange
carriers subsequently certificated after the date of the
order approving this stipulation. Nothing herein waives or
shall be construed to waive any party's position as to
whether or not BellSouth should be required to file
revisions to its Exchange Access Tariffs to reflect this
treatment of access charges for these intralATA services
under this stipulation. To gqualify for the access charge
reduction pursuant to this stipulation, the interexchange
carrier service offering must use dialing arrangements that
employ the use of originating and terminating switched
access and have distinct prices which are filed and approved
subsequent to the execution of this stipulatioﬂ.

6. Any party desiring to challenge whether a
particular interexchange carrier service satisfies the %
requirements of this agreement, and therefore qualifies for
the access charge reduction(s) spacified in paragraphs 5
hereof must notify the interexchange carrier in writing of

such concerns within seven (7) days of the filing of that
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service. All parties agree that they will negotiate in good
faith to resolve any concerns. If, after 14 days following
the filing of the tariff, such negotiations do not lead to
resolution of the concerns, the dispute will be submitted to
the Commission for resolution.

7. Each interexchange carrier that provides a service
offering approved as qualified for the access charge
reduction(s) specified in paragraph 5 hereof will furnish to
BellSouth for the purposes of calculating that deduction the
number of intralATA minutes of use originated pursuant to
its service offering. BellSouth reserves the right to
conduct an independent audit no more than once a year of the
interexchange carrier's records to verify the minutes of use
provided to BellSouth by that interexchange carrier pursuant
hereto. The minutes of use will be provided quarterly and
will be trued up on an annual basis.

8. BellSouth will amend its Area Plus tariff for the
following purposes:

a) to increase the per minute charge for calls
made during the peak period for the Extended Service Area
from 11 cents to 12 cents and to adjust all other rates that
are discounts from this rate by a proportionate amount; and

. b) to extend the Extended Service Area for Area
Plus service to include the entirety of each LATA in which

BellSouth operates in South Carolina.

9, The parties agree that this stipulation and its

appropriateness shall be reviewed as a part of any



Commission proceeding initiated for the following

¢circumstances:

a) a request by BellSouth to withdraw its Area
Plus service offering;

b) consideration by the Commission of 1+
intralATA presubscription in South Carolina.
In any event, the parties agree that this stipulation shall
be reviewed three (3) years after its approval by the
Commission to ascertain whether any modifications are
appropriate.

10. BellSouth will not come before this Commission
requesting rate relief for any possible losses resulting
from the introduction of Area Plus service, the execution of
the Area Calling Plan Principles Agreement, or this
Stipulation.

11. This stipulation represents a compromise to
resolve the Area Plus case which all parties hereto
recommend to the PSC with the understanding that if this
stipulation is not approved in its entirety, the parties are
free to withdraw from this stipulation and to litigate any
and all issues concerning BellSouth's Area Plus Service
offering. The parties agree that this agreement does not
constitute a change in BellSouth policy and that they will
refrain from representing that it does constitute a change
in BellSouth policy. The parties also specifically
acknowledge that by entering this stipulation, no party is

barred from pursuing any action with respect to the



appropriateness or inappropriateness of the Area Calling
Plan Principles agreement, its application or BellSouth's
participation in that agreement.

This stipulation may be executed in more than one
original counterpart. Each original counterpart shall

constitute a valid and binding agreement.

Dated as of this 4 day of e , 1994,

BELLSOUTH TELECOMMUNICATIONS
CORPORATION, INC,.

it/ . /%»7@_.__




Dated as of thizs ({CA day of /f}'pm / ., 1994

MCI TELECOMMURICATIONS CORPORATION

ML Lansen




Dated as of this [é day of )4;9,;/ , 1994,

AT&T COMMUNICATIONS OF THE
SOUTHERN STATES, INC.

By:(/‘l/&:,_./g,«__;
/ /




Dated as of this ZZ day of 14.".‘ , , 1894,

LDDS OF mm,

BY
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Dated as of this Hié’ day of ﬂbré i , 1994.

L ¥

SOUTH CAROLINA DEPARTMENT
OF CONSUMER AFFAIRS

W /M
7/ V4
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Dated as of thig // day of ﬁ;pm‘/ ¢, 1984.

SOUTE CAROLINA PURLIC
HERVICE COMMISSION

TOTAL F.o4
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AREA PLUS REPORTING REQUIREMENTS

A separate category for Area Plus calling service in an
Embedded Direct Analysis, similar to those required by the
Commission in Southern Bell’s incentive regulation case. If
Southern Bell claims it is not feasible, the Public Service
Commission Staff will conduct an independent audit.

A showing of revenues and minutes of use for the Area Plus
Basic Service Area, broken down by Residential, Business, PBX,
and ESSX.

A showing of revenues and minutes of use for the Area Plus
Expanded Service Area, broken down by Residential, Business,
PBX, and ESSX.

Any additional costs incurred to provide Area Plus service,
including, but not limited to, marketing expenses,
implementation costs, costs to train service representatives,
and costs associated with reprogramming switches.

Any cost changes for Area Plus service due to separations
changes.

For Area Plus calls that terminate in independent company
service territory, pursuant to the "Area Calling Plan
Principles" agreement, (a) a showing of the minutes of
terminating use, broken down by minutes under flat rate plans
and non-flat rate plans; and (b) a showing of the gross
revenue foregone by each independent company as a result of
the non-payment of any terminating CCL charges.

For each independent company area calling plan which
terminates such calls in Southern Bell service territory,
pursuant to the "Area Calling Plan Principles" agreement, (a)
a showing of the minutes of terminating use, broken down by
minutes under flat rate plans and non-flat rate plans; and (b)
a showing of the gross revenue foregone by Southern Bell as a
result of the non-payment of any terminating CCL charges.



